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Currency Exchange in Venezuela

 Three ways to convert currency in Venezuela:
— CADIVI
— Bonds (BsF/$)
— Permuta

 Exchange rates
o Official Rate - Old
— BsF. 2.1/$1
o Official Rate - New
— BsF. 2.6/$1
— BsF. 4.3/$1
« Parallel Market (BsF. 6.8/$1) (variable)
» Black Market
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Permuta under Venezuelan Law

 Commission for the Administration of Foreign Exchange
(CADIVI) established on February 5, 2003

* Foreign Exchange Crime Act (Gazette No. 38,272 on
9/14/05)

« Foreign Exchange Crime Act revised by National
Assembly December 2007, amended February 27, 2008
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Official Rate Changed on January 8, 2010

GOV Enacted the “Exchange Agreement No. 14 Between the
Central Bank and the Ministry of Finance” (Official Gazette 374.064
on 1/8/10)

— CADIVI rate changed from 2.15 to:
» 2.60 for essential goods under Sector A
— Food and health industries,
— Heavy equipment imports,
— Public Sector transactions,
— Remittances for dependents and students overseas.
» 4.30 for nonessential goods under Sector B

— All other listed remittances and non-essential imports
authorized by CADIVI
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Parties Involved in the Permuta Process

Client

Broker dealer
— (Casa de Bolsa & Sociedad de Corretaje)

Offshore Corporation
— One or two may be required depends on bond used

Banks

— Venezuelan banks

— Offshore banks

— U.S. banks

— Correspondent banks
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Clients with Interest in the Parallel Market

e Natural Persons

— Clients in Vzla. seeking USD.
— Clients in Vzla. seeking BsF.
— Clients in the U.S. seeking BsF.
— Clients in the U.S. seeking USD.

o Corporations

— Entities in Vzla. seeking USD.
— Entities in Vzla. seeking BsF.
— Entities in the U.S. seeking BsF.
— Entities in the U.S. seeking USD.
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Broker/Dealer

e Located in Venezuela

 Regulated by the Comision Nacional de Valores
— CADIVI

e Does not receive funds from clients
 Holds accounts in Vzlan. banks
e Holds accounts in U.S. banks

e Holds accounts in offshore banks
— FX transactions
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Offshore Corporation #2

Conducts the Permuta or “bond swap”
Located in offshore jurisdiction

Does not handle cash

Owned by broker/dealer in Vzla.

Usually in Panama, Barbados, BVI, Antigua, Curacao
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Offshore Corporation #3

Provides liquidity to USD denominated bond
Repurchases USD denominated bond
Located in offshore jurisdiction

Does not handle cash
— Just sends/receives funds to/from clients in the U.S.

Owned by broker/dealer in Vzla.

Usually in Panama, Barbados, BVI, Antigua, Curacao
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Financial Institutions

 |n Venezuela
— Local banks
 Where client holds funds
 Where broker dealer holds accounts

 Inthe US
— Local bank where client holds funds
— Correspondent relationships

* |Inthe Caribbean/offshore
— Offshore bank where offshore companies hold accounts

MoneyLaundering.com 15" Annual International Anti-Money Laundering Conference

March 15-17. 2010 | The Westin Diplomat | Hollywood, Florida



Permuta Process Qverview

1. Purchase of bond

2. Swap of bond Bdm»

Purchase of Bond
VBs

3. Sale of bond

‘ Swap of Bond
Sale of Bond «

US$
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1- Purchase of Bond

 |Individual holding BsF

* Broker dealer
— (Casa de Cambio & Sociedad de Corretaje)

 “Buys” BsF denominated bond
* No cash
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2 - Swap of Bond

Offshore corp. #2 receives bond
— (BsF. denominated) from Client

Offshore corp. #2 holds a USD denominated bond

BOND SWAP

Client receives bonds (USD denominated)

Offshore corp. #2 receives bond (BsF. denominated)
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3 - Sale of Bond

Client holds USD denominated bond previously received by
Offshore Corp. #2

Client sells bond to Offshore Corp. #3

Offshore Corp. #3 receives bond and makes payments to the
client’'s account in USD
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Permuta Cycle

VE BROKER DEALER US BROKER DEALER
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Revised Permuta Cycle

VE BROKER DEALER US BROKER DEALER US BANK
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TICC Bond “Permuta”

VE BROKER DEALER US BROKER DEALER US BANK

TICC = Titulo de Interes y Capital Cubierto
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Risks Iin the Permuta Process

Unknown originator/beneficiary of funds

Offshore entities

Shell companies

Currency exchange (primary and secondary)

Lack of transparency between U.S. and Venezuela

Exposure to money laundering, tax evasion, corruption, PEPs, terrorist financing, etc.

Account freeze/asset forfeiture

Correspondent banking

Strategic relationships among Venezuelan investors, broker dealers, offshore entities, and U.S.
Banks

Nominees used when bonds are issued in Venezuela

U.S. community banks vulnerable to unexpected spikes in activity and reserves

Lack of registration of the bonds with Deposit Trust & Clearing Corporation (U.S.) or Comision
Nacional de Valores CNV (VE)
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Risk Mitigation

 Knowledge of the permuta process
« KYC

 Documentation

* Information from client

» External research

« Activity pattern

» AML/BSA risk assessment
— Products/services
— Customers and entities
— Geographic locations
— CIP
— CDD vs. EDD
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Risk Mitigation

1. Document Validation
— Request documents from client or broker/dealer

— Validation through documentation of bond swap or
permuta

— Obtain bond swap and confirmation

2. Offshore Company Validation
— Request information from offshore entity
— ldentity of BO’s (link to broker/dealer in Vzla.)
— Assess comfort level of activity
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Risk Mitigation

3. Client Validation
— Activity according to KYC
— Purpose of transaction/client history
— Risk profile of client

4. Broker/Dealer Validation
— Obtain information on broker/dealer from Vzla.
— Obtain information from related offshore entities

— Advise clients to use specific (validated)
broker/dealers
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Documentation

* Order of Order of sale of bond (from broker dealer)
e Confirmation of “swap” or permuta
 Bond information purchase of bond (from broker dealer)

Illl
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Documentation

« Linking Vzlan. broker/dealer with offshore corporations
o Seeking transparency in the process

 Bond information:
— Type
— Issuer
— Reference
— Value
— Code
— Websites: CNV & Caracas Stock Exchange
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Documents

urchase of Bond
» Denominated in BsF MaxCapital

MaxCapital Casa de Bolsa C.A.

tellana, Av. Praceres, ¢ Vanezuela

> B/D involved in Vzla.

Sefiores:
Carlos Perez R.

s 18, Caracas,

Por medio de la presente se confirma la siguiente operacion

Vendedor MaxCapital Casa de Bolsa
Comprador CARLOS PEREZ R

Titulo Valores VEBONOOS2017 — VOCTO 097152017
ISIN Code DPBS09438

Fecha de Transmisiém Marzo 12, 2009

Fecha Valor Marzo 12, 2009

Emisor del Titulo Valor Republica Bolivariana de Venezuela
Moneda Bsk

Valor Nominal 3,945,000

Fecha de En n Marzo 16, 2007

Fecha de Vencimiento Septiembre 15, 2017

Precio Neto 3,690,000

Tasa Cupén 14,6200%

Interés 36,318.14

Total Efective 3,690,000

La presente operacion de compra y su liquidacion esta sujeta a los (érminos y condiciones del conirato, Bl pago a favor de MaxCapital Casa de

Bolss lo i <l cliente a tmvés de ansferencin

MaxCapital Casa de Bolsa, C.A. en la cjecucion del presente encargo del cliente actua debidament rizada a los efectos previstos ¢n los
anticulos 76 de In Ley del Marcada de Capitales, 38% del Cadigo de Comercia, 1171 del Codigo € las normas relativas a operaciones que
por cuenta propia realicen los Comredores Fublicos de Titlos Valares, de conformidad de lo acordado con Ustedes en el contrato,

Sin mds que hacer referencia,
Atentamente,

MaxCapital Casa de Bolsa
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Documents

DTS Financial Group

251 Jarwmy Ridge, Sulte 240, Road Town, Torols, lslis Virgenes Britinicas

DTS Financial Group, empresa constitulda baje las leyes de las lslas Virgenes Britinicas, ubicada en 253
Jeremy Ridge, Suite 240, Road Town, Tortola, lslas Viegenes Britinicas, en la fecha 5 de Agosto de 2006,
representada en este acto por Ricardo Garcia, nativo de Antigua, titular de la Cedula de entidad No.
912,221, debidamente facultado para este acto, en adelante LA COMPARIA, por una parte, y por la otra
CARLOS PEREZ R., venezolane, titular de la Cedula de Identidad No. 11.909, 344, en adelante el CLIENTE,
han convenido celebrar el presente CONTRATO DE PERMUTA el cual se regird por las clausulas que de
seguidas se deseriben:

PRIMERA: LA COMPARIA s la peopietaria legitima de BONOS GLOBALES, emitidos por la Republica
Bolivariana de Vi fa, d inados en Dolares de los Estados Unidos de América, en lo sucesivo
LOS BONOS con las siguientes caracteristicas:

Bonos Globales: Republic of Venezuela 2028
Cupon: B.100%
Fecha de Vencimiento: November 25, 2028

Valor Nominak USD 972,000.00

SEGUNDA: ELCLIENTE s propietario de la Deuda Pblica Nacional Venezalana, en adelante VEBONOS
denominados en Bolivares, con las siguientes caracteristicas:

Vebonos: VEBONO 052017 - VCTO 09/15/2017
Cupon: 14,6200%

Fecha de Vencimiento: September 15, 2017

Valor Nominak BsF. 3,945,000

TERCERA: Mediante en presente contrato de Permula, ambas partes han convenido en permutar como
en efecto permutan en este acto, y en consecuencia se transfieren en forma reciproca la tivularidad,

MoneyLaundering.com 15" Annual International Anti-Money Laundering Conference

propiedad y posesion de los titulos, en su entera y cabal satisfaccion, quedando en consecuencia LA
COMPANIA como propietaria de los VEBONCS y EL CLIENTE como propietario de LOS BONOS,

CUARTA: Con el otorgamiento del presente Contrato, ambas partes declaran que los derechos y bienes
de la presente permuta, se encuentran libre de todo tipo de pasivas; y mantienen las casualidades
propias de ellos sin limitaciones, de manera que su nuevo propietario podrd disponer de ellos y de los
derechos que le son inherentes sin mas limitaciones que las que impanen las leyes.

QUINTA: Las partes aceptan expresamente que nada se adeudan por concepto de la presente
negociacion ni por ningun otro concepto derivada de la misma. De igual modo, las partes declaran que
se garantizan recip la exi ia, legalidad y propiedad de los titulos permutados.

SEXTA: Con el atorgamiento del presente Contrata de Permuta las partes aceptan expresamente la
negociacién que por este documento se hace en los términos y condiciones expuestos. El presente
contrato se rige por las disposiciones que en materia existen en las Islas Virgenes Britdnicas y demds
leyes de ese pais que le sean aplicables.

SEPTIMA: Para todos los efectos del presente Contrata, su interpretacion, derivados y consecuencias,

las partes eligen como domicilio especial y excluyente a la ciudad de Tortola,

OCTAVA: De existir diferencias entre las partes referentes a la interpretacién del presente contrato o al
cumplimiente de las obligaciones de las partes conforme al mismo, las partes se obligan a intentar
resolverla mediante negociacion directa por un término méximo de 90 dias calendario, Para ello, la
parte que desee iniciar el praceso de negaciacién directa deberd enviar una notificacidn escrita a la otra
parte con suficiente detalle en que consiste la diferencia que ha de ser discutida entre las partes y como
propone que dicha diferencia sea resuelta, De la misma manera se solicitara la asistencia de un
mediador como tercera parte en la disputa para la bisqueda una resolucién rapida y amistosa,

Se hacen 2 (dos) copias ejemplares de un mismo tenor y a un solo efecto.

Islas Virgenes Britdnicas, 12 de Marzo de 2009,

Por LA COMPANIA Por EL CLIENTE
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Documents

Sale of Bond
» Denominated in USD

: World Investments Services Ltd.
S 0 r e e I I I y Frank House Plaxa, P.0O. Box 79, Road Town, Tortola, British Virgin Islands
Canfirmacion — Compra de Titulos Valores
u
Involved o
Carlos Peres

Presente.-

Por medio de la presente les i nuestra of iom de COMPRA tal comao se detalla a
continuacién:

Vendedor: CARLOS PEREY R.
Comprador: WORLI INVESTMENT SERVICES LTI.
ISIN Code: VEGLOGSAHDU
Fecha de Tramsaccion: 120372009
Fecha Valor: 12032009
Titulos valores: BONOS GLOBALES - Republic of Venerucla 2028
Emisor del Titulo Valor: REPUBLICA BOLIVARIANA DE VENEZUELA
Moneda: USD{S)
Valor Nominal: 97200000
Fecha de Emision: UL 162007
Fecha de Vencimiento: 250172028
Precio Neto: T, (MO
B.100%
USD 1412130
TSD T00,000,00

La presente operacidn de Compra y su liquidaciin csia sujela a los lrminos v condiciones del contrato.
Sin otro particular a que hacer referencia, y agradeciendo la alencidn prostada quedo de wsted.

Por: World Investment Services Lid. Por: Clisnte
Frank Hemandes Carlos Perer

BV, March 13, 2009

MoneyLaundering.com 15" Annual International Anti-Money Laundering Conference

March 15-17. 2010 | The Westin Diplomat | Hollywood, Florida



USA vs. Rama K. Vyasulu
March 18, 2009

Money Laundering (Title 18 USC 81956 (2)(3)(B))
Aiding and Abetting (18 USC 82)
Money Laundering Forfeiture Allegation (Title 18 USC 8982 (a)(1))

November 25, 2008 - December 3, 2008 = $200,000
January 13, 2009 — January 21, 2009 = $350,000
March 13, 2009 — Unknown - $350,000

“Knowingly and willfully”
“Affecting interstate or foreign commerce”
“Property represented by a law enforcement officer to be proceeds of

specified unlawful activity”
Total = $900,000 possible forfeiture for him

Approximate total value of the accounts = $240,000,000
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Rosemont Alphabet Soup

e RosemontA,B,C,D,E,F, G, H,I,J,K,L,M,N,O,P,Q,R,S, T, U,
V,W, X, Y, Z

« Rosemont P = FL Money Transmitter License
» All other Rosemont entities = No FL Money Transmitter License
o 9737 NE 415t Street, Suite 407, Doral, FL = UPS Store

* Registered to Diego Arnal or Rama Vyasulu
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Rosemont P Corporation Marketing and
Money Transmission

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Bancos

#  Agentes
: Proveedores

(Entidades
financieras)

ROSEMONT

"":':""""

S3401d493d SOONV4
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Annual Threat Assessment of the US Intelligence
Community (Feb 2, 2010)

h

Chavez will contimue fo culfivate closer political, economie, and security ties with Iran,
Russia, and Chma. He has developed a close personal relationship with Iranian President
Ahmadi-Nejad, and they have signed numerous agreements, primarily on joint energy ventures.
The two counties also have conducted regular flights between their two capitals simce 2007.
Following Chavez’s lead, Bolivia, Ecuador and Nicaragua have mcreased their ties to Iran.
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